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SILVER TO FIND SUPPORT NEAR $28.13 LEVEL 

 

 Silver prices rallied to a high of $29.52, and are now holding near the $28.90 level. The prices have 

rallied nearly 66% this year alone, due to safe-haven demand in the precious metals segment, 

weakness in the US Dollar, and the Coronavirus pandemic. 

 On the economic data front, Japan's current account surplus narrowed to its lowest level in five years 

in June, as exports took a hit due to the coronavirus-induced destruction of global demand conditions. 

The current account surplus was JPY 167.5 billion ($1.58 billion), the smallest monthly surplus since 

January, 2015. 

 The ISM Manufacturing PMI for July came in at 54.2, vs expectations of 53.6, while ISM Non-

Manufacturing PMI for the same month beat consensus estimates of 55.0, and hit 58.1. 

 NFP data released last week have provided support to bullion. The data beat analyst consensus of 

1.600mln to print at 1.763mln, the unemployment rate fell to 10.2%, from 11.1%.  

 The COVID-19 pandemic is still not under control in the US, and cases are rising globally. Worldwide, 

cases crossed the 20 Million mark, and an effective vaccine is yet to be found. 

 US CPI could provide some direction to bullion this week. CPI could move slightly higher, due to 

weakness in the US Dollar. The market expectation at the moment is around 1.2% year-on-year. The 

Federal Reserve's target is 2%, and any move closer to that number could mean more USD strength, 

and therefore would be negative for bullion prices. 

 Meanwhile, CFTC data for the 2 581 

contracts to 29 889. 

 

Outlook 

 

 Silver prices have corrected from the recent highs, and $30.00 becomes the key upside barrier, just 

above the resistance of $29.30. Silver may find an immediate support around the 5-Days EMA at 

$28.138, and the 10-days EMA at $27.131. 

 

 

NATURAL GAS PRICES TO REMAIN FIRM 

 

 Natural Gas prices are trading in a thin range between $2.11-$2.27 this week. The prices have rallied 

nearly 33% from the s of $1.64. Natural Gas prices rallied on expectations that energy 

demand will rise as the economy rebounds, when state governments lift more coronavirus-linked 

lockdowns. 

 According to the CFTC data, speculators reduced their short positions last week, and increased long 

positions on the NYMEX for an eighth week in a row to their highest since November 2018. Net shorts for 

Natural gas futures plunged by 11 099 contracts to 7 595 contracts for the week.  

 Data provider Refinitiv has said that the average U.S. production rose to 88.7 billion cubic feet per day, 

from 88.1 bcfd in July, which is still well below November's all-time monthly high of 95.4 bcfd. 

 US Natural Gas exports in August were on track to rise for the first time in six months. Pipeline gas 

flowing to the plants climbed to 4.1 bcfd in August, from a 21-month low of 3.3 bcfd in July, when buyers 

cancelled dozens of cargoes - the most in a month. 
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Outlook 

 

 Natural Gas prices are likely to remain firm on strong cooling demand during summer in the US. 

Natural Gas prices may find an immediate resistance near $2.246 and $2.33 levels, while key support 

levels are seen around the 10-Days EMA at $2.10, and the 20-Days EMA at $1.99. 

 

 

NICKEL NEARING A SUPPORT ZONE 

 

 Nickel corrected after rising to its highest level since November 2019, as the demand outlook for the 

metal has improved, due to demand in China, and an improvement in demand from the automobile 

industry. However, the market is eyeing US stimulus along with US-China tensions for further cues.  

 China, in the month of July, produced 14,600 mt of refined nickel in July down 3.05%, from June 2020, 

however this was up 15.73% on a year-on-year basis. With industries running near pre-pandemic levels, 

normalcy in production is returning swiftly. 

 On the inventory side, inventory at SHFE increased by 19%, from 27,538 mt, on 1st April 2020, to 32,828 mt 

on 10th August 2020, while at LME, the inventory increased by 3.49%, from 174,108 mt, to 180,192 mt, 

during the same time period. Parity, which is the difference between the SHFE and the LME (in terms of 

Yuan), after calculating for VAT and the currency, is currently trading at 572 Yuan.  

 

Outlook 

 

 Nickel is experiencing an organic correction, after rising steadily and touching highs seen in November 

2019. We can expect nickel to rebound after taking support at $14,000 & $13,750 levels, which are its 

significant support levels, while resistance is seen around $14,400 & $14,650 levels.  
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 

 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest  

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest  No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation  

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months  No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report  No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company  No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company  No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

ack is appreciated on compliance@abans.co.in 
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